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Factors Affecting Debt Creation of Early Workers in Muang District
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ABSTRACT

This study aims to analyze the factors influencing debt creation among early workers
in the Mueang District, Chiang Mai Province. The research was conducted through a survey of
426 respondents, divided into four main occupational groups: government official’s/state
enterprise employees, private business owners, private company employees, and farmers.
Descriptive statistics were employed to illustrate how different occupational characteristics
influence economic behavior and lifestyles. Additionally, a Tobit model was used to identify

the factors influencing debt capacity.

The findings revealed that income, financial status, and occupation of the debtors significantly
affect their debt capacity. Government officials and private company employees have stable
incomes, but these incomes are still insufficient to meet their financial obligations. Private
business owners, on the other hand, earn higher incomes than the other groups and have
greater financial stability. Farmers have the lowest incomes and rely the least on formal
credit sources. Factors affecting debt capacity include income level, money management,
and financial planning. Furthermore, low savings rates are a key issue. Policy recommendations
include promoting financial literacy, developing appropriate credit policies, and supporting

savings initiatives among early-career individuals.
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